
CONFERENCE COMbilTTEE REP. NO. ( £7
Hone ulu, Hawaii

2013

RE: H.B. No. 114
H.D. 3
S.D. 2
C.D. 1

Honorable Joseph N. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2013
State of Hawaii

Honorable Donna Mercado Kim
President àf the Senate
Twenty-Seventh State Legislature
Regular Session of 2013
State of Hawaii

Sir and Madam:

Your Committee on Conference on the disagreeing vote of the
House of Representatives to the amendments proposed by the Senate in
H.B. No. 114, H.D. 3, S.D. 2, entitled:

“A BILL FOR AN ACT RELATING TO HIGHER EDUCATION,”

having met, and after full and free discussion, has agreed to
recommend and does recommend to the respective Houses the final
passage of this bill in an amended form.

The purpose of this measure is to ensure the effective
management of the University of Hawaii’s facilities and fiscal
resources by, among other things:

(1) Temporarily requiring the Administrator of the State
Procurement Of fice, rather than the President of the
University, to be the chief procurement officer for the
University of Hawaii for construction procurements;
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(2) Temporarily requiring all procurements for construction,
other than those for repair and maintenance, to be
supervised by the Department of Accounting and General
Services on behalf of the Board of Regents; and

(3) Statutorily establishing an Independent Audit Committee
within the Board of Regents.

This measure also appropriates an unspecified amount in general
revenues to the Department of Accounting and General Services for
additional staff positions to supervise assigned University of
Hawaii construction projects for new buildings.

Your Committee on Conference recognizes that the Administrator
of the State Procurement Office currently acts as the chief
procurement officer for many executive branch departments and
believes that the Office has the expertise to oversee the
University’s construction projects, including the use of
professional services.

Your Committee on Conference also finds that by designating the
Administrator as the chief procurement officer for construction
projects and professional services, the Administrator will have the
ability to review procurement procedures. It is the intent of your
Committee on Conference to provide the Administrator with the
broadest flexibility to carry out the purposes of this measure.

In addition, it is the intent of your Committee on Conference
that the University work with the Department of Accounting and
General Services to ensure that the procurement process is
faithfully adhered to and that sound judgment is used in the
selection of professional services and public fund expenditures.
Your Committee on Conference recognizes that the Department of
Accounting and General Services has the expertise and experience to
assist the University with its procurement of professional services.
Your Committee realizes, however, that repair and maintenance is
most efficiently executed outside the purview of this measure.

Your Committee on Conference realizes that transferring every
aspect of construction projects to the Department of Accounting and
General Services may be premature at this time and that an
assessment of resources and capacity should be made prior to
committing to such a transfer.
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Accordingly, your Committee on Conference has amended this
measure by:

(1) Permitting the President of the University of Hawaii to
continue to serve as the chief procurement officer for
construction procurements for professional services
determined by both the University and the Department of
Accounting and General Services to be for repair and
maintenance;

(2) Deleting the requirement that construction procurement,
including consultant services, with specified exceptions,
be subject to the supervision of the Department of
Accounting and General Services;

(3) Requiring procurements for professional services for
construction projects to be coordinated with the
Department of Accounting and General Services, with the
exception of those procurements determined by both the
University and the Department to be professional services
for repair and maintenance;

(4) Exempting the Independent Audit Committee from the
Administrative Procedure and Sunshine Laws to the extent
that the Committee is engaged in discussions or
proceedings arising from an investigation by the Committee
relating to potentially actionable civil or criminal
conduct;

(5) Narrowing the Independent Audit Committee’s responsibility
to review complaints related to accounting and auditing to
those the Committee deems necessary for review;

(6) Deleting the appropriation to the Department of Accounting
and General Services for additional staff positions to
supervise assigned University of Hawaii construction
projects for new buildings;

(7) Changing its effective date to July 1, 2013, and removing
the two-year sunset requirement; and

(8) Making technical, nonsubstantive amendments for clarity,
consistency, and style.
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As affirmed by the record of votes of the managers of your
Committee on Conference that is attached to this report, your
Committee on Conference is in accord with the intent and purpose of
H.B. No. 114, H.D. 3, S.D. 2, as amended herein, and recommends that
it pass Final Reading in the, form attached hereto as H.B. No. 114,
H.D. 3, S.D. 2,. C.D. 1.

Respectfully submitted on behalf
of the managers:

ON THE PART OF THE SENATE
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ON THE PART OF THE HOUSE

SAAC W. CHOY, Co-Chair £2’

~IAKE,~o-~hair

~4rv~.C ‘4?f—
DAVID YSGE.ko-CIThir



Hawaii State Legislature

Record of Votes of a
Conference Committee

a,izI 1~1

Bill I Concurrent Resolution No.: Date/lime:
HB 114,HD3,SD2 ciLI2~t/(S
2”The recommendation of the House and Senate managers is to pass with amendments (CD).

Li The Committee is reconsidering its previous decision.

LI The recommendation of the Senate Manager(s) is to AGREE LI The recommendation of the House Manager(s) is to AGREE
to the House amendments made to the Senate Measure to the Senate amendments made to the House Measure.

Senate Managers A WR N E House Managers A WR N E

TANIGUCHI, Brian T., Chr. V CHOY, Isaac W., Co-Chr. /
DELA CRUZ, Donovan M., Co-Chr. V LUKE, Sylvia, Co-Chr. /
IGE, David Y., Co-Chr. .“ NAKASHJMA, Mark M. V
KAHELE, Gilbert v FALE, Richard Lee /
KOUCHI, Ronald D. v
SLOM, Sam V

TOTAL 4 QQ~ TOTAL s.f ~c~)O
A = Aye WR = Aye with Reservations N Nay E = Excused

Senate Recommendation is: House Recommendation is:

‘Adopted LI Not Adopted ~“~dopted LI Not Adopted

S e Lead Chair’s or Designee’s Signature:c4\z
Distribution: On in

File with Conference ommittee Report House Clerk’s Office Senate Clerk~s Office Drafting Agency
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